3H   THE PRINCIPLES WHICH SHOULD REGULATE

The same result may be arrived at more
easily. Supposing any foreign Government or
person to have any sort of securities which he can
pledge in the market, that operation gives it,
or him, a credit on some banker, and enables it,
or him, to take money from the banking reserve at
the Bank of England, and from the bankers7
balances ; and to replace the bankers' balances at
their inevitable minimum, the Bank of England
must lend. Every sudden demand on the country
causes, in proportion to its magnitude, this
peculiar effect. And this is the reason why the
Bank of England ought, I think, to deal most cau-
tiously and delicately with their banking deposits.
They are the symbol of an indefinite liability: by
means of them, as we see, an amount of money so
great that it is impossible to assign a limit to it
might be abstracted from the Bank of England.
As the Bank of England lends money to keep up
the bankers' balances at their usual amount, and
as by means of that usual amount whatever sum
foreigners can get credit for may be taken from
us, it is not possible to assign a superior limit (to
use the scientific word) to the demands which by
means of the bankers' balances may be made upon
the Bank of England.

The result comes round to the simple point, on